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ABOUT THE STUDY

A stock request, equity request, or share request 
is the aggregation of buyers and merchandisers of 
stocks also called shares, which represent power 
claims on businesses; these may include securities 
listed on a public stock exchange, as well as stock 
that have only traded intimately, similar as shares 
of private companies which are vended to investors 
through equity crowd backing platforms. Investment is 
generally made with an investment strategy in mind.

Stocks can be distributed by the country where the 
company is housed. For illustration, Nestlé and No-
vartis are housed in Switzerland and traded on the six 
swiss exchange, so they may be considered as part 
of the swiss stock request, although the stocks may 
also be traded on exchanges in other countries, for 
illustration, as American depositary bills.

There are only two effects certain in life Death and 
Levies. When you earn an income through payment, 
business or indeed renting your house, you should 
pay income duty. So, what about the income you 
earn through investments in the share request? Is 
that income tested? But, it’s not that simple. When it 
comes to investments in equity, there are other lev-
ies involved too. And as an investor, it’s essential that 
you’re apprehensive of them so that you make better 
investment opinions.

There are three major types of levies on equity invest-
ments

1. Securities Transaction Tax (STT)

2. Capital Earnings Duty (CGT)

3. Tip Distribution Duty (DDT)

Securities Transaction Tax (STT):  The STT is a type 
of direct duty that’s levied on the purchase or trade of 
each and every security that’s listed in the stock re-
quest. In other words, this duty is outstanding by the 
investor at the time of each sale. This includes secu-
rities similar as shares, equity collective finances and 
derivations. The main ideal of this duty is to avoid duty 
elusion by investors. 

As of December 2017, the STT rate for equity deals 
both buying and selling is 0.1 of the total value. In case 
of intraday deals, the STT is zero for purchase and 0.25 
of the development value while dealing the security.

Capital Earnings duty (CGT):  Capital earnings are 
the profit earned when you vend a security at a ad-
vanced price compared to its purchase price. For illus-
tration, imagine you bought shares of stock ‘X’ at 10 
lakh. After four times, you vended these shares in the 
request at the price is nearly its 18 lakh. In this script, 
your capital earnings would be equal to 8 lakh. Do note 
that capital earnings aren’t realized until you vend the 
shares in the request. The duty levied on capital earn-
ings is capital earnings duty.

Long-term capital earnings any earnings on shares 
held for further than 12 months considered to be long-
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term earnings for equities that are listed on a honored 
stock exchange similar as the BSE or NSE. And as of 
now, long-term capital earnings are pure from duty. It’s 
only applicable for stocks that are listed on the stock 
exchange. But don’t assume that just because a stock 
is listed your long- term capital earnings are duty-free. 
It’s only applicable for deals for which you’ve paid STT.

Take the illustration of an open offer. When you vend 
a stock back to a company as part of an open offer, 
you do not pay STT. The earnings you earn on such 
a transfer would not qualify for long-term capital earn-
ings. As a result, such a sale attracts a duty rate of 10 

without cost indexation. In case you conclude for the 
indexation benefit, also the duty rate is 20.

Tip Distribution Duty (DDT): Tip distribution duty or 
DDT duty was levied on companies declaring tips to 
their shareholders, previous to Budget 2020. Under the 
duty governance, until March 31, 2020, corporates had 
to pay a DDT duty at an effective rate of 20.56 on their 
distributable gains to the government. Still, the Gov-
ernment has abolished tip distribution duty in the lately 
tabled Union Budget, and now companies can par take 
all the distributable gains with shareholders.


